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SINCL TllB CURRIiN'| LC0N0II1C Rlltlovt,RY hcgan in A1,ri I, 1975, thc most cLosely watched

statistical inclicators of thc nation's busin(:ss health have behavcd somdrhat errat-
ical ly.

crr,. Duri.ng the Jul)'-Scl)tembcr (lur].ter of 1975, g"oss nstional product in-
creased at an an))ual ratc of I9.9 pcrccnt. Corrcctc(l for price increases, this rate
of expansion trarlslated to an I1.9 Pcrccnt annuail llrowth ratc for.real production,
the strongest quartcr-to-quarter' incrcasc in thc f itst ten 1'ears. In thc October-

Dt'cemhcr quartcr l'eill groNth in gross nati.oDal P::oduct sl.owcd to a 5.4 .percent ratc,
or lcss than lralf thc ratc of the previous (luarter'.

DTSP1SABLE rNCot,E. Aftcr fallin;l throughout 1974, rcal disposablc ir)co,nc--that

is, incomc aftcr taxcs corrected for' inIlirtiori--irrcleascd 5.9 pslcent irr 1975. This

statistic a.lso cxhibited irrstabiliti' during 1975, rangjng frorn a 19.7 percent annual

tate incrctsc in thc sccond qrrartcr toa 5.?annrral ratedccrease in thc third quartel.
PRrcEs. Thc ratc of i;rcrcase in pliccs secns to bc slowing. Aftcra l2percent

increase in 1974, consuner priccs in 1975 increlsr.:d by only 7 percert. During Last

1'ear, horr'cvcr, m()nth - to -nlont h chungcs in consuncl priccs rangcd fron a 2 perccnt to
a 14.7 perccnt annual ratc of incrcase. ltiholcsalc: pr...iccs, which also cxhibitcdmonth-
to-month instal)iliti' in 197:-;, inr,-rcascd only 5 ;rcrcel]t last )'ear fol lorving a 27pcr-
ccnt jncroasc in 1974. 'l'hc I975 incrcasc' in wholcsale prices would have been highcr

had it ltot bccn for. fallini1 fann comn,,rdi tv priccs in November and Dcccrnhcr of last
)'car. wllolcsal! pricc data for' .lrrntriLly, 197t, shol,r no changc over Decenrbcr, 1975,

Hith highcr prices for .in(lu:;trial curnmoditics c:irctly offset by lowcr farm conmod-

i ty pri ccs .

UNENr'u)r't'tL: 'r. 1.llt' politically scn.sitit,c rnrcrrf,loyrncnt r::1 c has dcclincd sub-

st;rntiall)' sinco thc Pt'nk u[' ovcr 9 pcl.cqnt in !1e1., 1975. [:or Jitnuary, 1976, un-

crnplo)"ncnt tr'as rcl)orl('d irt 7.8 Jrot'ct'rrt of th(: liriror forcc, sti ll a high lcvcl by

h i stor icr I stlrrrclcrds.



I

. ouTL(ni:. lhc ovcrall econom)'r'iill continue to cxhihlt strclrgth throuqh 197(r.

Shorl -tL'rm inst;rltilit.y in I roducl ion, prices, ancl uncmplu;.ncnt statistics Hill con-
ti.nuc into thc forcscsablc futurc, but should not hc cause for unduc conccrn, as

lon!,'))'- tcrirr tr('nd:i point to a poriod of srrstaincd growtlt ovcr tlre ncxt 12 months.

Rc.al disposabic incomc should incrcase h),5 perccnt or more during I97S, and un-
enplo)'ment could fall to as low as 6 pcrccnt. lvith this strong r'ate of cconomi.c

c.\l)ansio,t, consurner pticcs will rise about 5 1o I pcrcent beforc Decenbcr. priccs
will likcly be rising at a m()re rapid ratc in the latter part of the year than at
prcscnt.

A business rccovcry of the size otrtlined above would not be sufficiently large
to crusc najor intreirses in farnr commDdily priccs ovcr the next ye'ar, Ilowcver, pro-
spcctive increases in real incomc will providc a growing base of consuncr expendi-
turcs ft,r food. l(ithout this support, th(. outlook for commodity priccs over the
next )'ear rnight be dim indecd, cspeciaJ ly given f;rvorable lvcather coltditiotrs.

The abovc matcrjal tsas preparcd hy'l'.E. Elan for this ncwslctter.

:i.8. Kirtleg, ExteJrsjo, Economi s t . .L.i r/cs fock t4arketing
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